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amounts herein are expressed in Canadian Dollars unless otherwise stated. The six month

period ended May 31, 2007 is referred to herein as YTD-2007, whereas the three month period

ended May 31, 2007 is referred to herein as Q2-2007.

OVERVIEW

SNL Enterprises Ltd. (“SNL"”, “we” , “the Company”) i
in the exploration and development of mineral property interests in British Columbia and Ontario,

Canada. SNL is in the development stage in respect to its exploration and development activities.

The common shares of the Company trade on the Toronto Stock Exchange Venture Exchange

(TSX-V).

SNL was incorporated in the Province of British Columbia in 1999. The Company was formed as
a publicly-traded Capital Pool Company, as defined by the TSX-V. SNL commenced its
operations as a junior public resource company in September 2004, upon entering into an option
agreement to acquire a 50% working interest in 19 claim units comprising 304 gross hectares in
the Porcupine Mining Division of Ontario (the Mann prospect). The prospect is subject to a 3%
net smelter return royalty.

Since that time, the Company has expanded its mineral property exploration activities by
acquiring mineral property interests in the Skeena Mining Division of British Columbia, Canada.
These property interests comprise an option to acquire a 50% working interest (subject to a 3%
net smelter royalty) in the Keystone prospect (four claims, comprising 2,388 gross hectares,
formerly the Roundy Creek prospect), and option rights to acquire a 50% interest, subject to a 2%
net smelter returns royalty, in the Copper Pendant prospect (19 claims comprising approximately
13,000 hectares). We believe Keystone is prospective for molybdenum and Copper Pendant is
prospective for copper, zinc and silver.

The Company is in the process of exploring and developing its mineral properties and has not yet
determined whether the properties contain ore reserves that are economically recoverable. The
recoverability of the amounts shown for mineral properties interests is dependent upon the
existence of economically recoverable reserves, the ability of the Corporation to obtain necessary
financing to complete the development of those reserves and upon achieving future profitable
production.

OVERALL PERFORMANCE

MINERAL PROPERTY OPERATIONS

The Company operates in a single operating segment, being the exploration and development of
mineral properties in Canada. The Company is in the development stage in respect to its
operati ons. Tdperatiddoreigieamtiyrée glistinct mineral property groups: the Mann
prospect in Ontario, and the Keystone and Copper Pendant prospects in the Skeena Mining
Division of British Columbia.



The reader should be cautioned thatthe Company“s properties. Theyve no pro
are development stage prospects. There can be no assurance that we will encounter economic
mineralization on our properties.

The statusoftheCompany “ s mi neisasfollowsr operti es

Mann Prospect

On October 9, 2003, the Company acquired an option to purchase a 50% interest in an option

held by Tres-Or Resour cesOrL’t)d.t of “@flaewi re 19 mi nnd Dufl cl ai ms
Townships in the Porcupine Mining Division of Ontario. These claims are approximately 16

kilometres northeast of Timmins, Ontario, and cover 304 gross hectares. The property is subject

to a 3% net smelter returns royalty, and the issuance of 100,000 common shares of Tres-Or to

the claim owner on or before the commencement of commercial production.

The Company has paid $65,000 and issued 150,000 common shares to the optionor, pursuant to
the terms of the option agreements. In addition to those payments, the Company must incur
$600,000 of exploration expenditures on the property to earn its interest. The Company has
incurred approximately $227,000 of exploration expenditures to date pursuant to that work
commitment. We must incur an additional $373,000 of exploration expenditures prior to
December 30, 2009 to acquire our interest in this prospect.

Exploration work conducted by the Company in previous fiscal years comprised an airborne
magnetic-electromagnetic survey and a geochemical survey over certain parts of the property.
Data integration and evaluation identified specific targets for further exploration work and drill
testing.

In the current quarter four holes totaling 479 metres were drilled and drill core samples were
collected for analysis and assay. To date we have not yet received the results.

In YTD-2007 we expended $122,644 on this property, substantially all of which was incurred in
the second quarter. An analysis of these exploration expenditures is provided in Note 5 to the
accompanying interim financial statements.

Copper Pendant Property

The company holds options to acquire a 50% interest (subject to a 3% net smelter returns royalty)
on 19 mineral claims, known collectively as the Copper Pendant property, in the Skeena Mining
Division of British Columbia. The optioned Copper Pendant property is approximately 13,000
hectares (gross).

Under the terms of the options, the Company must pay a further $200,000 to the optionors prior
to August 30, 2007. The Company has already paid $400,000 and issued 2,200,000 shares at a
value of $1.00 per share to the optionors as per the terms of the option agreement.

In addition, the Company must incur further exploration expenditures of approximately
$1,400,000 on the property by February 20, 2008. Currently, the Company does not have the
working capital to fund all exploration expenditures that will be required to earn our interest, and
further equity financing is required.

During the 2006 exploration season, a stream silt sediment survey and a helicopter—borne
geophysical survey were completed on the Copper Pendant property. The purpose of the surveys
was to delineate areas for future exploration on the property.



The stream sediment survey on the Copper Pendant property was useful in delineating two
general areas warranting follow up exploration. The primary area of interest covers approximately
160 hectares. The helicopter-borne geophysical survey provided data which is supportive of
continued exploration on the primary area of interest.

The Company intends to begin Phase 1 of a two phased exploration program focused on the
primary and a secondary indicated area warranting further work. Prospecting, detailed stream
and soil geochemistry, geological mapping and sampling of the areas are planned. Phase 1 of the
exploration program also anticipates 1,000 meters of test drilling. The total cost of Phase 1 is
budgeted to be $780,000. Phase 1 will need to begin in the latter part of July, 2007 due to the
short exploration season in the area.

Contingent upon whether the Phase 1 work indicates targets having sufficient merit, the
Company“s anticipates that Phase 2 would then <consi
program, costing a minimum of $1,800,000.

The reader is directed to Note 5 of the accompanying interim financial statements for an analysis
of exploration expenditures incurred on the Copper Pendant. Total expenditures for YTD 2007
were $395,804, of which $55,506 was incurred in Q2-2007.

The amount classified in the May 31, 2007 interim financial statements as Copper Pendant
“Camp Equingudes 8275,000 spent on an exploration camp. Subsequent to May 31,
2007, those camp facilities were sold for $310,000 to another public company that conducts
operations in the region. The public company that purchased the camp has a common director
with SNL. Subsequent to the sale of the camp, SNL has arranged to lease the camp on a month-
to-month basis as is needed. The proceeds of the sale were used to augment working capital.

The balance of exploration work in the year to date primarily relates to mobilization, camp
equipping and maintenance, and project management work in preparation for the 2007 work
program.

Keystone Property

The Company holds an option to acquire a 50% interest in a group of four mineral claims located
in the Skeena Mining Division in the province of British Columbia. These claims are collectively
referred to as the Keystone property (formerly, “Roundy Creek”). The Keystone claims are
contiguous and comprise an area of 2,388 gross hectares located approximately six kilometers
south of Alice Arm, in the north-coast region of B.C. The Keystone property is a molybdenum
prospect. We have not yet established mineralization on the property.

The Company has paid $200,000 and issued 700,000 shares to the optionor, and incurred
$275,000 of exploration expenditures on the property prior to April 5, 2007, in fulfillment of the
terms of the option agreement. The Company is how in the process of effecting the registration of
our interest in the property.

This property interest will be subject to a 3% net smelter return royalty.

During the 2006 exploration season, a helicopter-borne geophysical survey was conducted on the
approximately 2,388 hectare property as part of a regional survey.

The reader is directed to Note 5 of the accompanying interim financial statements for an analysis
of exploration expenditures incurred on the Keystone property in the year to-date. Total
expenditures for YTD-2007 were $125,023, of which $31,685 was incurred in Q2-2007.

Exploration work in YTD 2007 comprised geological consulting in regards to interpretation and
analysis of the helicopter-borne geophysical survey, and project management.



FINANCING
The Company has not conducted any financings in YTD 2007.

We have working capital of approximately $500,000 at the date of this report. We estimate that
we will require approximately $2,275,000 in new financing over the next twelve months. Of this
amount, approximately $1,800,000 is required for exploration and property payments on our
Copper Pendant prospect and approximately $475,000 will be required for general, administrative
and financial expenses.

The Company lacks operating revenue, and is entirely reliant on equity financing to support its
operations.

INDUSTRY AND ECONOMIC FACTORS AFFECTING COMPANY PERFORMANCE

The Company operates in the Canadian junior resource industry. Within that industry, it competes
with thousands of companies, many of them significantly larger, for corporate resources, such as
properties, geological, exploration and drilling services, and equity capital.

Commodity prices for many mineral resources have increased significantly over recent historical
levels. As a result, there has been an increase in investor interest in junior resource companies.

Thi s investor interest has been further fostered

through financing” | egislation. As a result
several years, to obtain equity capital on acceptable terms. However, as these favourable
conditions affect all market participants, there has been a commensurate increase in the cost of
mineral properties and an increase in supply constraints in product markets for such necessary
inputs as geological and exploration services. Of particular impact to the Company is that it has to
compete in this market with other firms that have greater capital and human resources.

The Company is required to incur $1,475,000 of exploration expenditures prior to December 31,
2007 to satisfy its commitments to investors under the terms of the flow through financing in fiscal
2006, as mor e fully described under t he
Commi t meThé €dmpany at this time does not have sufficient working capital. SNL is
acutely sensitive to the effect these inflationary market conditions have on our ability to raise
equity financing and on our ability to procure exploration and geological services to complete our
commitments within the prescribed period.
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SELECTED QUARTERLY FINANCIAL INFORMATION

The selected financial information presented herein has been prepared in accordance with
Canadian generally accepted accounting principles ( “ G A Adppligable to a going concern,
which assume the Company will realize its assets and discharge its liabilities in the normal course
of business. However, the Company has incurred substantial losses from inception and has not
generated any revenue to date. Should the Company be unable to continue as a going concern,
realization values of assets and liabilities may be substantially different from carrying values.

3 months ended May 31,
(Increase) Decrease:

2007 2006 2005 2007 — 2006
$ $ $ $
Sales - - - -
Expenses
Remuneration and staffing 54,750 25,500 129,904 (29,250)
Stock based compensation - - -
Office services, supplies and
premises 23,308 32,124 21,253 8,816
Professional fees 19,900 3,790 5,035 (16,110)
Interest on flow-through expenditure
deficiency 37,306 - - (37,306)
Shareholder communications,
investor relations and travel 11,968 6,000 1,675 (5,968)
Finders® fee - - 31,000
Filing fees and transfer agent 4,649 16,785 5,855 12,136
Other expenses 1,446 829 - (617)
Future income tax recovery - - - -
Net loss for the period (153,327) (85,028) (194,460) (68,299)
Net loss per share $(0.01) $(0.01) $(0.03)
Total assets, May 31: 5,529,921 746,008 591,139

Significant changes in expenses in the three months ended May 31, 2007 compared to the
three months ended May 31, 2006 are as follows:

Remuneration and payroll

Increases in remuneration and staffing costs in the quarter ended May 31, 2007 compared to May

31, 2006 are attributable to the following fees which were incurred in Q2-2007 but not in the

comparable period from 2006:

A Directors" fees of $15,000 w207 accrued to five
Fees of $5,000 were paid to a consultant for identification and assessment of

mineral property investment opportunities in the Skeena Mining Division, and for

general managerial services in respect to our mineral property operations

A Fees of $6,000 were paid for consulting related to Mann property administration

> >

In both quarters, the amount paid for Management fees and Consulting fees pursuant to
Management Services and Consulting and Administrative Services agreements remained
unchanged, at $5,000 per month and $3,500 per month, respectively.

Directors fees have to date been accrued, but not paid.



Professional fees

Professional fees comprise legal and accounting costs. Increases in professional fees in Q2-2007
are attributable to an increase in accounting costs , primarily attributable to the retention of an in-
house accountant in YTD-2007, and the incurrence of non-recurring legal costs in the quarter
ended May 31, 2007.

In Q2-2007, professional fees included $9,707 of legal fees incurred in respect to analyzing and
responding to a TSX-V review of our disclosure and reporting.

In the 2007 fiscal year we retained the services of an in-house accountant on a part-time basis. In
the 2006 fiscal year we had received accounting services from the accounting staff of a public
company with common directors on a cost-recovery basis. Retaining an in-house accountant led
to an increase in accounting fees in Q2-2007 of $5,210. This increase is expected to continue
going forward.

Interest on flow-through expenditure deficiency

This amount relates to the interest charged by the Canada Revenue Agency on the shortfall of
exploration expenditures already renounced to investors and the actual expenditures incurred by
the Company. Interest is levied at a prescribed rate, being 7% at May 31, 2007.

As interest only begins accruing one month after the renunciation date, there was no material
interest owing at February 28, 2007. Interest recorded at May 31, 2007 was approximately
$37,000. This interest will continue to accrue until that time when there is no longer any shortfall.

Filing fees and transfer agent expenses

Filing fees and transfer agent expenses decreased in the quarter ended May 31, 2007 relative to
the quarter ended May 31, 2006. This decrease was primarily attributable to the fact that in the
quarter ended May 31, 2006 the Company paid filing fees of $12,000 to obtain required TSX-V
approval for the Copper Pendant property option agreements.



6 months ended May 31,

(Increase) Decrease

2007 2006 2005 2007 — 2006
$ $ $ $
Sales - - - -
Expenses
Remuneration and staffing 95,250 51,000 155,404 (44,250)
Stock based compensation 254,599 - 2,042 (254,599)
Office services, supplies and
premises 53,942 73,728 42,205 19,786
Professional fees 28,899 19,005 8,256 (9,894)
Interest on flow-through expenditure
deficiency 37,306 - - (37,306)
Shareholder communications,
investor relations and travel 24,986 12,004 18,195 (12,982)
Finder “s Fee - - 31,000 -
Filing fees and transfer agent 10,714 22,299 10,238 11,585
Other expenses (1,413) 1,433 (284) 2,846
Future income tax recovery (506,534) - (75,555) 506,534
Net (loss) income for the period 2,251 (179,469) (191,501) 181,720
Net loss per share $0.00 $(0.02) $(0.03)

Significant changes in expenses in the six months ended May 31, 2007 compared to the
six months ended May 31, 2006 are as follows:

Remuneration and staffing

The increase in remuneration and staffing costs in YTD-2007 compared to the corresponding
period in 2006 can be primarily attributed to the following fees which were charged in 2007, but
not 2006:

A Di r ect oaf $30,000 veeee siccrued to five directors

A Fees of $5,000 were paid to a consultant for identification and assessment of
mineral property investment opportunities in the Skeena Mining Division, and for
general managerial services in respect to our mineral property operations

A Fees of $6,000 were paid for consulting related to Mann property administration

These expenses can be expected to continue for the balance of fiscal 2007.

In the years to date May 31, 2007 and 2006, the amount paid for Management fees and
Consulting fees pursuant to Management Services" and ,Consulting and Administrative Services"
agreements remained unchanged, at $5,000 per month and $3,500 per month, respectively.

Directors" fees have to date been accrued, but not paid.

Stock based compensation

The increase in stock based compensation reflects the fact that in YTD-2007 the Company
granted 783,000 stock options to several consultants, whereas in the corresponding period in
2006 no such grant was made.

The amount recorded as stock based compensation expense reflects the fair value of options
granted calculated as detailed in Note 6 of the accompanying interim financial statements.



Office services, supplies and premises

The decrease in the amount of office services, supplies and premises expense is primarily
attributable to the reduction of office space used by the Company since the Company closed a
second office location formerly used by the Company in 2006. With the closure of that office
space, spending on office services, supplies and premises expenses is expected to remain at a
level consistent with year to date results.

Office services and supplies are provided on a flat-free basis by a private company controlled by
a spouse of the President. This private company provides similar office services to several
corporations with one or more common directors. We share our office facilities with these
companies. The flat fee charged, of $5,000 per month, reflects a rational allocation of office costs
among those several companies.

Professional fees

Increases in professional fees in YTD-2007 reflected an increase in accounting costs, primarily
attributable to the retention of an in-house accountant, and the incurrence of non-recurring legal
costs in the quarter ended May 31, 2007.

In Q2-2007, professional fees included $9,707 of legal fees incurred in respect to analyzing and
responding to a TSX-V review of our disclosure and reporting.

In the 2007 fiscal year we retained the services of an in-house accountant on a part-time basis. In
the 2006 fiscal year we had received accounting services from the accounting staff of a public
company with common directors on a cost-recovery basis. Retaining an in-house accountant led
to an increase in accounting fees in YTD-2007 of $12,550. This increase is expected to continue
going forward.

These increases in professional fees were partially offset by the fact that the professional fees
expense recorded for the six month period ended May 31, 2007 included $11,000 in audit fees in
respect to preparation of the annual financial statements.

Interest on flow-through expenditure deficiency

The increase in interest on flow-through expenditure deficiency expense in the six month period
ended May 31, 2007 follows from the increase in the three month period ended May 31, 2007,
and is thus fully explained above.

Shareholder communications and corporate communications and travel

The increase in shareholder communications, investor relations and travel expenses is primarily
attributable to an increase of $8,600 in the amount of travel and entertainment costs incurred in
YTD-2007. This reflects an increase in the cost and frequency of travel as required in the course
of operations and capital-raising activities by senior management.

Filing fees and transfer agent expenses

An analysis of the relative decrease in filing fees and transfer agent expenses in the six months
ended May 31, 2007 reflects the events and transactions discussed in the above analysis of the
three month periods ended May 31, 2007 and 2006.



Future income tax recovery

The amount recorded as “Future income tax recovery” .
expenditures to the flow through investors. As discussed elsewhere, the Company renounced
$2,657,000 of CEE and CDE to the investors who purchased “flow through
30, 2006 private placement offering.

uni t

The effect of this renunciation is to transfer the income tax deductions related to the exploration
expenditures from the Company to the benefit of the investors. Under Canadian GAAP, the
accounting treatment is to discount the cash proceeds recorded for the share capital issued by
the amount of the tax value of the exploration expenditure deductions transferred to the
investors. In the case of a company with a history of annual tax payable, the equivalent amount
of the tax value foregone by the company is recorded as a future tax liability. In the case of
development stage companies such as us who cannot predict when we will be in a tax payable
situation, our accumulated operating loss carry-forwards for tax purposes have not been
recognized as tax assets because of uncertainty as to when or if these losses will be of value. To
the extent that the potential future tax value of these operating losses have previously not been
recorded as assets, they are recognized as income in the period of the flow through
renunciations up to the amount of the future tax liability otherwise attached to the income tax
deductions forfeited on renunciation to the investors.

EIGHT QUARTER SUMMARY

May 31, February 28, November 30, August 31,
2007 2007 2006 2006
$ $ $ $
Net (loss) income (153,327) 155,577 (149,789) (344,763)
(Loss) Earnings per share $(0.01) $0.01 $(0.01) $(0.05)
Assets 5,529,921 5,508,421 6,457,286 3,551,607
Long-term liability - - - -
Deficit 1,155,950 1,002,623 1,158,201 1,307,990
May 31, February 28,  November 30, August 31,
2006 2006 2005 2005
$ $ $ $
Net (loss) income (85,028) (94,442) (156,422) (98,465)
(Loss) per share $(0.01) ($0.01) $(0.02) $(0.01)
Assets 746,008 766,503 795,886 533,139
Long-term liability - - - -
Deficit 963,227 878,199 783,758 627,337

LIQUIDITY, CAPITAL RESOURCES AND COMMITMENTS

Historically the Company's sole source of funding has been the issuance of equity securities for
cash, primarily through private placements to sophisticated investors. The Company has issued
common share capital in prior years, pursuant to private placement financings and the exercise of
warrants and options. The latest private placement included the sale of 2,431,818 flow-through
units at August 30, 2006, as described in the May 31, 2007 financial statements.



The Company's access to financing is not always certain and there can be no assurance of
continued access to adequate equity funding on acceptable terms. The company will require
additional external financing in order to incur the exploration expenditures required to earn its
mineral property interests, to meet the flow-through expenditure commitment, and pay general,
administrative and financial costs.

At May 31, 2007 the Company had working capital of approximately $256,000. At July 19, 2007
the Company has working capital of approximately $500,000. The increase in working capital

since May 31, 2007 is primarily attributable to the sale of the Company “s expl tritat i on

Copper Pendant property.

Mineral property expenditure requirements

In order to earn our interest in the Mann and Copper Pendant mineral properties, the Company
must meet the following obligations:

A Make $200,000 of option payments in respect of the Copper Pendant property by August
31, 2007;

A Incur an additional $1,400,000 in exploration expenditures on the Copper Pendant

property before February 20, 2008; and

Incur an additional $373,000 in exploration expenditures on the Mann property by

December 30, 2009

p>N

Flow through share commitments

In the year ended November 30, 2006, the Company issued, by way of brokered and non-

brokered private pladdémenmntgh 2,n43 5,818 a“cthl ofw ow

one flow-through share and one-half of a share purchase warrant for the purchase of one non-
flow through share at the price of $1.25 prior to August 30, 2007. Total proceeds of the flow-
through private placement were $2,675,000.

Under the terms of the flow through share offering, the Company renounced future tax deductions

camg

t hrou

totaing$2, 657, 000 to the investors effective December 3]

back” pr ovilméomedax Aad (Canadh)ethe Company must incur the same amount on
eligible mineral exploration expenditures by December 31, 2007 in order for the investors to retain
the tax deductions renounced. The Company will be liable to the investors for income taxes,
penalties and interest assessed by Canada Revenue on any shortfall by the Company in meeting
its expenditure obligations by December 31, 2007, and thereby failing to preserve the full amount
of the income tax deductions granted to them in advance.

At May 31, 2007, the Company had incurred only approximately $1,200,000 of flow through
eligible qualifying expenditures, and accordingly must incur an additional $1,475,000 in eligible
exploration work in the upcoming 7 months to December 31, 2007.

General, administrative and financial

In addition to these commitments and property payment and work commitment obligations, we
must obtain enough liquidity via equity financing in fiscal 2007 to cover our corporate overhead
expenses. We currently incur general, administrative and financial expenses totaling
approximately $40,000 per month, and we expect these costs to continue for the remainder of
fiscal 2007.

Other

The Company has no capital lease obligations, operating leases or any other long-term debt at
May 31, 2007 or July 19, 2007.



The Company has no material "Purchase Obligations", (defined as any agreement to purchase
goods or services that is enforceable and legally binding on the Company that specifies all
significant terms, including: fixed or minimum quantities to be purchased; fixed, minimum or
variable price provisions; and the approximate timing of the transaction), excepting the
agreements for Management services for $5,000 per month to September, 2009.

As we do not have the capital resources at this time to pay our commitments and make the
required payments and expenditures required to maintain our mineral properties interests, we
intend to raise equity financing through the private placement of common shares and the
issuance of shares pursuant to warrants previously issued in order to fund operations and pay
liabilities as they come due. There can be no assurance we will be successful in raising such
capital.

OFE-BALANCE SHEET ARRANGEMENTS

The Company has no material off-balance sheet arrangements.

TRANSACTIONS WITH RELATED PARTIES

In the YTD-2007, the Company entered into the following related party transactions:

1. Paid the spouse of a president $21,000 ($3,500 per month) for consulting fees pursuant
to a a consulting and administrative services agreement that is terminable on thirty days
notice.

2. Paid to a private company controlled by the spouse of the President $30,000 ($5,000 per
month) for the Management services of the President, pursuant to a Management
services agreement in effect for a sixty month period commencing September 10, 2004.
The agreement can be terminated by either party with twelve months notice.

3. Paid $30,000 in office services and supplies expenses to a private company controlled by
the spouse of the President ($5,000 per month).

4. Paid $3,250 in Management fees to the Chief Financial Officer.

5. Granted 103,000 employee stock options to the spouse of the President for consulting
services.

The Company enters into related party transactions in the normal course of business.
Related party transactions for office services and supplies are entered into as management feels
these related party arrangements allow for the cost effective, fair and efficient sharing of office

and human resources while ensuring a significant degree of management oversight of operations.

FINANCIAL AND OTHER INSTRUMENTS

Fair value of financial instruments

The Company*"s financi al instrument s consi st of cas
investment certificates, accounts receivable, accounts payable and accrued liabilities, and

amounts due to related parties. It is management “ s opi ni on that the fair wvalu
instruments corresponds to their carrying value due to their short-term nature.



Concentration of credit risk

The Company is not subject to material credit risk with respect to the carrying value of its

accounts receivable and prepaid expenses. However, the Company does have material credit

risk in regards to Exploration advances of $60,595. The amounts classified as Exploration

advances at May 31, 2007 wer e made the mepsaymentioh gl e part
mineral property exploration expenditures that are expected to arise in the third quarter of 2007.

Interest rate risk
The Company has no short or long term interest bearing debt.

Foreign exchange rate risk

The Company has no material foreign-denominated assets or liabilities, and no operations in
foreign countries. Accordingly, the company has no significant direct foreign exchange risk.
Nevertheless, the company is still exposed to some foreign exchange risk, inasmuch as the value
of the minerals for which it explores are generally denominated in U.S. dollars, and thus the value
of prospective mineral properties may be materially effected by a significant change in the U.S.
dollar, all else held equal.

SHARE DATA AS AT JULY 19, 2007

Common Shares:

Authorized: Unlimited (May 31, 2007: 100,000,000)

Issued and outstanding:

Common shares issued and outstanding, May 31, 2007 12,816,818
Options exercised — at $0.40 per option 40,000
Common shares issued and outstanding, July 19, 2007 12,916,818

The company®“s common s Wandershe symoIlBBL-\on t he TSX
Subsequent to the year end, at the annual and special general meeting of shareholders, by
shareholder vote of the company, the company was authorized to issue an unlimited number of
common shares.

Preferred Shares:

Authorized: nil
Issued and outstanding: nil
No common shares were issued in the year-to-date period ended May 31, 2007.

Employee stock options

Employee stock options outstanding, May 31, 2007 1,286,000
Options exercised — at $0.40 per option (140,000)
Employee stock options outstanding July 19, 2007 1,246,000




Details of Employee stock options outstanding at July 19, 2007 are as follows:

Number of Options Exercise Price Expiry Date
15,000 $0.20 November 4, 2009
448,000 $0.40 July 7, 2010
783,000 $0.65 December 1, 2011
1,246,000

In the year-to-date period ended May 31, 2007, the Company issued 783,000 employee stock
options to various consultants. These stock options had an estimated grant date fair value of
$0.33 per stock option.

Share purchase warrants

No share purchase warrants were issued, exercised or cancelled in the year-to-date period ended
May 31, 2007, or in the period from May 31, 2007 to July 19, 2007.

Details of share purchase warrants outstanding at July 19, 2007 are as follows:

Number of Warrants Exercise Price Expiry Date
1,390,909 $1.25 August 30, 2007
72,500 $1.25 October 30, 2007
194,727 $1.00 August 30, 2008
1,658,136

Escrowed Securities

172,500 of the issued and outstanding common shares of the Company are held from trading
pursuant to two escrow agreements. These shares are scheduled to be released from escrow on
September 10, 2007.

LEGAL PROCEEDINGS

Ordinary course business proceedings

The Company is subject from time to time to various legal proceedings and claims that arise in

the ordinary course of business. Management is of the opinion that such claims are not likely to

have a materi al adverse effect o dinariciél positoo. Meeany “ s f ut
Company is not subject to any material claims at this time.

SNL and Thian Kiat Lim are Plaintiffs in a legal action against Global Connection, Inc. of America

and its principles, Bob Abdallah and Sam Abdallah. This legal action relates to the proposed

acquisition of the shares of Global Connection, Inc. of America that was not completed by SNL.

The legal action seeks repayment of a $300,000 loan made by Mr. Lim to Global Connection, Inc.

of America, repayment of a $21,000 finder" s fee paid by SNL with respec
reimbursement of approximately $75,000 costs associated with the failed acquisition and also

seeks punitive and other damages. This legal action was commenced in the Supreme Court of

British Columbia on December 4, 2002.



LIST OF DIRECTORS AND OFFICERS AT JULY 19, 2007

Thalbinder S. Poonian, President, CEO, and Director
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CHANGE IN ACOUNTING POLICIES

The Company has had no changes in accounting policies to-date in fiscal 2007. Accounting
policies are as disclosed in the annual financial statements of the Company as at November 30,
2006.

Recent Canadian accounting developments

Recently issued Canadian accounting pronouncements from the Canadian Institute of Chartered

Accountants (“CICA”) are outlined bel ow:
I n April 2005, the CICA issued Section 1530 of
Il ncome” . T hi ss t&fsaltyeaos megianng dniorafter October 1, 2006. It describes

reporting and disclosure recommendations with respect to comprehensive income and its

component s. Comprehensive income is the <change

transacti o n s and events from sources ot her t h
transactions and events include changes in the currency translation adjustment relating to self-
sustaining foreign operations and unrealized gains and losses resulting from changes in fair value
of certain financial instruments. The adoption of this section on April 1, 2007 implies that the
Company will in future present comprehensive income and its components in a separate financial
statement.

an t

In April 2005, the CICA issued Section 3855 of the CICA Handbook on

—-Recognition and Measur ement Il ncome” . Thi s
after October 1, 2006. It describes the standards for recognizing and measuring financial
instruments in the balance sheet and the standards for reporting gains and losses in the financial
statements. Financial assets available for sale, assets and liabilities held for trading and
derivative financial instruments, part of a hedging relationship or not, have to be measured at fair
value. The Company does not believe that the adoption of this pronouncement on April 1, 2007
will have a material impact on its financial reporting and disclosures.

In April 2005, the CICA issued Section 3865 of the CICA Handbook on “ Hedges " .
applies to fiscal years beginning on or after October 1, 2006. The recommendations expand the
guidelines exposed in Accounting Guideline 13 (AcG-13), Hedging Relationships. This Section
describes when and how hedge accounting can be applied as well as the disclosure
requirements. Hedge accounting enables the recording of gains, losses, revenues and expenses
from the derivative financial instruments in the same period as for those related to the hedged
item. The Company does not believe that the adoption of this pronouncement on April 1, 2007 will
have a material impact on its financial reporting and disclosures.

Secti

Thi s

t he

“Fi
on a

Sec



I n July 2007 the CICA amended Section 1400 of the CI
Financial Statement Present at i on” t o include the requirement to as
ability to continue as a going concern. The new requirements are effective for fiscal years

beginning on or after January 1, 2008. The Company’

practices meet the requirements of new Section 1400 amendments requiring disclosure of events

or conditions that may cast significant doubt upon t
concern, accordingly the Company does not believe that the adoption of this pronouncement on

April 1, 2008 will have a material impact on its financial reporting and disclosures.

I'n July 2007 the CICA issued new Section 3031 “Inven
3030. New Section 3031 is effective for fiscal periods beginning on or after January 1, 2008,

establishes standards for the measurement and disclosure of inventories, and provides the

Canadian equivalent of International Financial Reporting Standard IAS 2. The main features of

new Section 3031 are to provide guidelines on the allocation of overheads and other costs to

inventory, specific identification of individual costs to inventories that are not ordinarily

interchangeable, consistent use of the first in- first out or weighted cost formulae for other

inventories, and the reversal of previous write downs to net realizable value for subsequent

increases in value. The Company does not believe that the adoption of this new CICA Section

3031 on April 1, 2008 will have a material impact on its financial reporting and disclosures.

DISCLOSURE CONTROLS AND PROCEDURES AND INTERNAL CONTROLS

Disclosure controls and procedures have been designed to ensure that information required to be

disclosed by the Company is accumulated and communicated to management as appropriate to

all ow timely decisions regarding required di scl osu
concluded, based on their evaluation of the effectiyv
and procedures as of March 31,2007, that disclosure controls and procedures provide reasonable

assurance that material information is made known to them by others within the Company subject

to the reportable weakness identified below regarding segregation of duties. However, a control

system, no matter how well conceived or operated, can provide only reasonable, not absolute,

assurance that the objectives of the control system are met.

Management i s responsible for certifying the design
financi al reporting ( “ | eralRrstfumeats52-10 q U Ce e t i fbiyc aMu lotni | @&
Disclosure in Issuers Annual and Interim Filings"”. (
assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with Canadian generally accepted accounting
principals (GAAP).ICFR includes those policies and procedures that establish the following:

* maintenance of records in reasonable detail, th

transactions and disposition of our assets:

e reasonabl e assurance that transactions are reco
preparation of financial statements in accordance with GAAP:

e receipts and expenditures only being made in ac
management and the Board of Directors; and

e reasonabl e assurance regarding prevention or ti
collection, use or disposition of our assets that could have a material effect on the

financial statements.

Because of its inherent limitations, ICFR may not prevent or detect misstatements. Also, the

effectiveness of ICFR is subject to the risk that controls may become inadequate because of

changes in condition, or that the degree of compliance with the policies or procedures may

deter i orate. Management carried out the design of the
reporting and concluded, subject to the inherent limitations noted above, the Company has

sufficient controls to meet the requirements as stated above.



NOTE REGARDING FORWARD-LOOKING STATEMENTS

Statements herein that are not historical facts are forward-looking statements that are

subject to risks and wuncertainties. Words such as
Ashoul do, Aantiaj pditbedd evésodokand words of similar
forward-looking statements. Forward-looking statements are based on current facts and

analyses and other information that are based on forecasts of future results, estimates of

amounts not yet determined and assumptions of management, including, but not limited

to, assumptions regardingt he Companyés ability to raise additi
financing to fund operations and working capital requirements and the Company®& mineral

properties. Actual results may differ materially from those currently anticipated due to a

number of factors including, but not limited to, general economic conditions, the geology

of mineral properties, commodity market conditions, the Company& ability to generate

sufficient cash flows from operations and financing to support general operating activities

and capital expansion plans, and laws and regulations and changes thereto that may

affect operations, and other factors beyond the reasonable control of the Company.

Additional information on factors that may affect the business and financial results of the

Company can be found in filings of the Company with the British Columbia Securities

Commissions on www.sedar.com

On behalf of the Board, | would to like thank you for your continued support and your commitment
t o t he ¢ o myeangrowtsstrategyn g

On Behalf of the Board of Directors,

“Thal binder S. Pooni an”
Thalbinder S. Poonian, President
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